
 
 

CAMPAIGN STATEMENT 
 
INTRODUCTION 
    
We are Palestinians, Jews, Christians, Muslims, students, professionals, parents, 
community members and allies working together to bring Palestine-centric education to 
Minnesota.  
 
We believe that by creating a balance to the corporate perspective we receive on Palestine 
and by opening space for honest information on Palestine we can affect change in the 
Middle East.  
 
As people of the United States, whose taxes support the occupation of Palestine and the 
Palestinian people, we maintain that we must take responsibility for our culpability in the 
situation. 
 
WHY DIVESTMENT, WHY NOW? 
 
In 2005, Palestinian civil society put forth a call for boycott, divestment and sanctions, or 
BDS, to the international community as the most politically and morally sound civil 
resistance strategy until Israel complies with International Law and Universal Principles 
of Human Rights. Over 170 Palestinian organizations in Palestine and the Diaspora, 
encompassing practically all of Palestinian civil society, signed on to the call. (To view 
the call, visit www.bdsmovement.net) 
 
We are organizing this divestment campaign as an expression of solidarity with 
Palestinians and Israelis who have signed on in support of the Palestinian call.  Our 
expression of solidarity comes in both word and action in this campaign.  
 
 
WHAT DO WE HOPE TO ACCOMPLISH? 
    
1. Support the Palestinian Call for boycott, divestment, and sanctions (BDS) 
 
2. Get the state of Minnesota to divest of Israel Bonds (the state currently holds 2 bonds, 
1 purchased at $10 million and another purchased at $8.4 million) 
    
3. To organize a mass state-wide education campaign concerning Palestine  
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4. To make this campaign easy to replicate in some or all of the 21 other states and the 
District of Columbia which currently hold Israel Bonds. 
 
All of this will be done with the further goal of supporting the Palestinian people in their 
struggle for human rights in a free society. 
    
BACKGROUND 
 
Since Israel became a state, its government has continuously violated United Nation’s 
resolutions and international humanitarian law.²  In the creation of Israel in 1948, over 
750,000   Palestinians were dispossessed of their land and sent into exile.  In 1967 after 
the 6-Day War, Israel began illegally occupying Palestinian land in the West Bank, Gaza 
and East Jerusalem creating a new wave of refugees.  Palestinians who remained in Israel 
live as third class citizens, facing legal, economic, and social discrimination.³   In the 
occupied territories, Israel continues to subject the Palestinians there to the confiscation 
of their land for the illegal construction of Israeli-only settlements and the vast network 
of “by-pass” roads joining the settlements to each other and to Israel.  The location of  
the settlements, within and between Palestinian population centers, with their restricted 
infrastructure, is an effective method used by the Israeli government and the Israeli 
Defense Force (IDF) to control movement and Palestinian development through 
fragmenting and disrupting Palestinian society.4 

  
The construction of the illegal Israeli apartheid barrier, both 25-foot high concrete wall 
and electronic fences, is creating unbearable living conditions for Palestinians – the loss 
of land, water, markets, movement and livelihood.5   Other forms of Israeli human rights 
abuses perpetrated against Palestinians are illegal home demolitions, town closures and 
check points (more than 400, only 34 of which separate Israel from Palestine), extra 
judicial detentions and assassinations, immobilizing curfews, and countless other daily 
abuses and forms of oppression.6 

    
The system of apartheid that Israel has developed closely resembles that which South 
Africa once had.7 Apartheid in South Africa was eventually abolished in large part 
because of an international grass roots movement to stop financial support of the 
apartheid regime.  Through various forms of divestment (such as stopping capital 
investment in companies that do business in Israel) and, on our part, specifically 
divestment from State of Israel Bonds, we can help turn the tide of the Israeli/Palestinian 
conflict as well.  Putting pressure on Israel to change its policies toward the Palestinians 
through divestment is in the best interest of both Israelis and Palestinians.   
 
The following questions can help you as you consider joining this growing movement. 
    
IS DIVESTMENT ANTI-SEMITIC? 
Absolutely not. Anti-Semitism goes against the very principles that are the foundation of 
this movement:  justice, equality, human rights and peace for ALL peoples.  Charges of 
anti-Semitism are little more than a smoke screen designed as a distraction from the real 



problem:  Israel’s illegal military occupation with its system of apartheid. 
    
WHY SINGLE OUT ISRAEL? 
What about all of the other countries that abuse human rights? Israel’s  
brutal military occupation of Palestinian territories is a major factor in the spread of 
violence and religious struggle in the Middle East and elsewhere in the world and thus a 
major factor in increase in the danger of violence against Americans.  As Americans, we 
have a unique responsibility to hold Israel accountable for its human rights abuses 
because of the billions of dollars in military and financial aid Israel receives from us  
each year.  In fact, Israel is the single largest U.S. foreign aid recipient,8 despite having 
the 15th most competitive economy in the world.9   Should we have refrained from 
challenging apartheid South Africa because there were abuses throughout the world?  Of 
course not!   
 
There are many compelling similarities between Israel and apartheid-era South Africa. 
Here are just a few: 

• In apartheid-era South Africa, only whites had full rights.  Similarly, Palestinian 
citizens of Israel may vote and run for election, but only Israeli Jews have full 
rights to obtain land, receive military veteran benefits, and immigrate under “the 
Law of Return.”  Palestinians in the occupied territories are subject to Israeli rule 
without any democratic voting rights even though they pay Israeli taxes. 

• White South African rulers during apartheid wanted a strong white South Africa 
with few or no black citizens.  To achieve this goal, they transferred black South 
Africans to “Bantustans,” which were nominally autonomous, but weak, black 
“homelands,” with the intent of isolating them from the rest of the country. 
Similarly, Israel is isolating Palestinians through the construction of Jewish-only 
roads.  It is also building a massive cement wall three times as long as the Berlin 
wall that will completely encircle some areas of the West Bank.  The wall is 
destroying the most fertile lands in the West Bank or annexing them into Israel. 

   
These are just a few of the manifestations of Israel’s apartheid policies. Israel Bonds have 
very direct links to the Israeli military occupation of the Palestinian territories and the 
oppression of the Palestinian people.  Israel uses bond money to resettle new immigrants 
from around the world, including the United States.10   Many of these immigrants are 
encouraged to move to Israeli settlements in the West Bank through economic 
incentives.11   At the same time, Israel bans millions of Palestinian refugees from 
returning home. Financially supporting Israel’s immigration policy therefore perpetuates 
the displacement of the Palestinian people.  The George W. Bush administration has 
repeatedly stated that the illegal settlements are an obstacle to peace.12   As you can see, 
what may seem to be innocuous investments in Israel are, in fact, funding the violation of 
fundamental Palestinian human rights.13 

 
WHAT ARE STATE OF ISRAEL BONDS? 
In 1950 the leaders of Israel and a group of Americans met in Jerusalem at the King 
David Hotel to discuss ways of financing the new country. The group came up with the 
idea to sell bonds.  They called their company The Development Corporation for Israel 



and began a campaign to sell the Israel Bonds in the United States.  The bonds can be 
purchased by private individuals or governmental entities such as the State of Minnesota. 
The bonds are purchased for a fixed period of time during which interest accrues.  When 
the bond matures, the buyer can either cash it in and receive the interest payments or 
reinvest in a new bond.14 

 
ARE ISRAEL BONDS A GOOD INVESTMENT? 
The Israel Bonds are not a very good investment.   Compared to many other bonds with 
the same maturity date, they do not return a high rate of interest.15   Unlike most 
securities, Israel Bonds cannot be traded on the open market or easily converted into 
cash.16 

 
The State Board of Investment (SBI) is constrained by Minnesota Statutes Section 
11A.24 to only make investments where the bond is rated among the four quality rating 
categories by a nationally recognized rating agency.   Section 11A.24, Subd. 2 states that 
the state board may invest funds in governmental bonds, provided that the issue is backed 
by the full faith and credit of the issuer or the issue is rated among the top four quality 
rating categories by a nationally recognized rating agency.  Although the Prospectus 
issued by Israel Bonds states that the bonds are backed by the full faith and credit of the 
government of Israel, the Israel Bonds Prospectus also states that Israel is a sovereign 
state and accordingly it may be difficult to obtain or enforce judgments.17 

    
On page 52 of its 2006 annual report, the SBI has guidelines on international investing.18   
Staff must review reports from the U.S.State Department regarding worker and human 
rights issues.  It then designates countries in Groups I, II, and III using the existing policy 
guidelines adopted by the Board.  Israel is ranked into Group II:  “These countries have 
legal protections for workers and human rights, but violations have been cited in the State 
Department Reports.”  It appears that the SBI has ignored its own rules regarding  foreign  
investments  by going forward with investments in Israel Bonds in spite of purportedly 
reading the Reports of the U.S. State Department which relate case after case of abuse of 
human rights committed by Israel.19    The SBI may invest in spite of human rights 
violations “if the manager believes that it would be a breach of fiduciary responsibility 
not to do so.”  In other words, if the investment is so lucrative that Minnesota would miss 
a good opportunity to make money, SBI may make the investment in spite of information 
on human rights violations.  In the case of Israel Bonds, the poor returns do not make it a 
loss of a “good opportunity” to make money for Minnesota.  Therefore, instead of 
making a sound investment, Minnesotans are unwittingly subsidizing Israel while turning 
a blind eye to its violations of the human rights of the Palestinians. 
    
HOW IS ISRAEL BOND MONEY USED IN ISRAEL? 
Bond money funds Israel’s apartheid system in both Israel and the occupied territories.  
Within Israel, bond money is unfairly distributed.  Infrastructure projects primarily 
benefit Jewish communities.  On the other hand, Palestinian neighborhoods inside Israel 
are isolated and routinely discriminated against at every level.  Israeli law dictates that  
Jewish-Israelis, who own 93% of Israeli land, may not sell land to Palestinian Israelis.   
In addition, there is a tremendous disparity in the quality of public services, such as 



healthcare, education, and social services, that Palestinian and Jewish Israelis receive.20  
 
In the occupied territories bond money is used for the construction and expansion of 
illegal settlements in the West Bank, Gaza, and East Jerusalem.  It is also used for  
building the illegal wall which, when it is complete, will leave less than 12% of historic 
Palestine for the indigenous population.21   The Israel Bond prospectus states that the 
funds are used to aid Jewish immigrants.22    These immigrants are encouraged and 
helped to move to Israel while Palestinians are denied the right to return to their own 
homes.  Many of these immigrants move on to Palestinian lands and displace them by 
force with the help of the Israel Defense Forces. This constitutes ethnic cleansing of the 
Palestinian people. 
    
WHAT IS THE SOURCE OF MONEY IN MINNESOTA FOR PURCHASE OF 
BONDS? 
The sources of revenues for purchase of Israel Bonds are Basic Retirement Funds, Post 
Retirement Funds, Supplemental Investment Fund, and six non-retirement funds – 
Assigned Risk Plan, Permanent School Fund, Environmental Trust Fund, Miscellaneous 
Accounts, State Deferred Compensation Plan, and State Cash Accounts.23   Minnesota 
purchased an Israel Bond for $5,000,000 in 2003, which carried a 4.4 fixed rate of return.  
It matured in 2008 and was cashed in at that time.  Minnesota also purchased an Israel 
Bond for $10,000,000 in 2005.  It will mature in 2015 and carry a floating rate of return 
which is 5.675% as of June 26, 2007.  Another bond was purchased for $8,400,000. This 
will mature in 2024 at an interest rate of 5.50%. These bonds pay semi-annual interest.24 
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